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Answer ALL questions (Jawab SEMUA soalan) Total 100 MARKS

Q1.

Upon reviewing HUD's accounting practices, you observed that HUD followed the completed-
contract method of revenue recognition, a carryover from years when individual home building was
the majority of HUD's operations. Several years ago, the predominant portion of HUD's activities
shifted to the high-rise and industrial buildings areas. You believe that HUD should follow the
percentage-of-completion method of accounting. From a typical building contract, you developed
the following data:

[Semasa mengkaji amalan perakaunan HUD, anda mendapati yang HUD menggunakan kaedah
kontrak siap dalam mengiktiraf pendapatan, diamal bagi tahun-tahun sebelumnya di mana
kebanyakan operasi HUD adalah bangunan penempatan. Beberapa tahun kebelakangan ini,
aktiviti utama HUD berubah kepada pembangunan ‘high rise’ dan industri. Anda percaya HUD
sepatutnya menggunakan kaedah peratus siap. Anda telah mendapatkan maklumat berikut bagi

satu kontrak bangunan:]

KC Factory Plant [Bangunan Kilang KC]

Contract price [Harga kontrak] RM8,000,000

2009 2010 2011
Estimated costs [Kos jangkaan] RM2,010,000 RM3,015,000 RM1,675,000
Progress billings [Bil progress] 1,000,000 2,500,000 4,500,000
Cash collections [Kutipan tunai] 800,000 2,300,000 4,900,000

Required: [Dikehendaki:]

a) Explain the difference between completed-contract revenue recognition and percentage of
completion revenue recognition. [Terangkan perbezaan diantara pengiktirafan pendapatan
kontrak siap dan peratus siap.]

(5 M)

b) Using the data provided for the KC Factory Plant and assuming the percentage of completion
method of revenue recognition is used, calculate HUD's revenue and gross profit for 2009,
2010 and 2011. [Dengan menggunakan data Bangunan Kilang KC dan dengan andaian
pengiktirafan pendapatan peratus siap digunakan, kira pendapatan dan untung kasar HUD

bagi tahun 2009, 2010 dan 2011.]
(20 M)
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On January 1, 2010, GSC purchased for RM600,000 a tract of land [site number 101} with a
building. GSC paid a real estate broker's commission of RM36,000, legal fees of RM6,000 and title
guarantee insurance of RM18,000. The closing statement indicated that the land value was
RM500,000 and the building value was RM100,000. [Pada 1 Januari 2010, GSC telah membeli
tanah pada RM600,000 [nombor tapak 101] dengan sebuah bangunan. GSC telah membayar
komisen broker hartanah RM36,000 yuran guaman RM6,000 dan insuran jaminan hak RM18,000.
Penyata menunjukkan tanah dinilai pada RM500,000 dan bangunan dinilai pada RM100,000.]

Shortly after acquisition, the building was razed at a cost of RM54,000. GSC entered into a
RM3,000,000 fixed-price contract with Bob Builders, Inc. on March 1, 2010 for the construction of
an office building on land site number 101. The building was completed and occupied on
September 30, 2011. Additional construction costs were incurred as follows:

[Selepas pembelian, bangunan tefah diroboh pada kos RM54,000. GSC telah menandatangani
kontrak harga tetap RM3,000,000 dengan Syarikat Bob Builder pada 1 Mac 2010 bagi membina
bangunan pejabat atas tapak bernombor 101. Bangunan itu telah siap dan dipakai pada 30

September 2011. Kos tambahan bagi pembinaan seperti berikut:]

Plans, specifications, and blueprints [Plan, spesifikasi dan ‘blueprint’] RM21,000
Architects fees for design and supervision [Bayaran arkitek untuk rekabentuk dan
penyeliaan] RM82,000

The building is estimated to have a 40 year life from date of completion and will be depreciated
using the 150% declining balance method. To finance construction costs, GSC borrowed
RM3,000,000 on March 1, 2010. The loan is payable in 10 annual instaliments of RM300,000 pius
interest at the rate of 10%. GSC's weighted-average amounts of accumulated building construction
expenditures were as follows:

[Bangunan dianggarkan mempunyai jangkahayat 40 tahun mulai dari tarikh siap dan akan
disusutnilaikan menggunakan 150% kaedah baki berkurangan. Bagi membiayai kos pembangunan,
GSC meminjam RM3,000,000 pada 1 Mac 2010. Pinjaman akan dibayar dengan ansuran 10 tahun
bagi RM300,000 ditambah dengan faedah pada kadar 10%. Amaun purata wajaran GSC bagi

belanja pembangunan adaiah seperti berikut:]

For the period March 1 to December 31, 2010 [Bagi tempoh 1 Mac hingga 31

Disember 2010] RM1,200,000

For the period January 1 to September 30, 2011 [Bagi tempoh 1 Januari hingga 30

September 2011] RM1,200,000
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Required: [Dikehendaki:]

a) Prepare a schedule that discloses the individual costs making up the balance in the land
account in respect of land site number 101 as of September 30, 2011. [Sediakan jadual yang
mendedahkan setiap kos dalam akaun tanah bagi tapak bernombor 101 pada 30 September
2011.]

(10 M)

b) Prepare a schedule that discloses the individual costs that should be capitalized in the office
building account as of September 30, 2011. [Sediakan jadual yang mendedahkan setiap kos

yang dipermodalkan akaun bangunan pada 30 September 201 1.
(10 M)

On July 31, 2011, PC paid RM3,000,000 to acquire all of the common stock of MIB Incorporated.
MIB reported the following balance sheet at the time of the acquisition:

[Pada 31 Julai 2011, PC telah membayar RM3,000,000 untuk membeli semua saham biasa
Syarikat MIB. MIB telah melaporkan lembaran imbangan berikut semasa pembelian:]

Current assets [Aset semasaj RM800,000 Current liabilities [Liabiliti RM600,000
semasaj
Noncurrent assets [Aset RM2,700,000 Long-term liabilities [Liabiliti RMS500,000
bukan semasa] jangka panjang]
Stockholders' equity [Ekuiti RM2,400,000

pemegang saham]

RM3,500,000 RM3,500,000

It was determined at the date of the purchase that the fair value of the identifiable net assets of MIB
was RM2,650,000. Over the next 6 months of operations, MIB experienced operating losses. In
addition, it now appears that it will generate substantial losses for the foreseeable future. At
December 31, 201 1, MIB reports the following balance sheet information:

[lanya telah ditentukan pada tarikh pembelian nilai tara aset bersih yang boleh dikenalpasti bagi
MIB adalah RM2,650,000. Operasi bagi 6 bulan berikutnya, MIB mengalami kerugian operasi.
Sebagai tambahan, ianya akan mengalami kerugian di masa hadapan. Pada 31 Disember 2011,

MIB melaporkan maklumat lembaran imbangan berikut:]
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Current assets [Aset semasaj RM450,000
Noncurrent assets [including goodwill]
[Aset bukan semasa [termasuk muhibah] RM2,400,000
Current liabilities [Liabiliti semasal [RM700,0C01
Long-term liabilities [Liabiliti jangka panjang] [RM500,000}
Net assets [Aset bersih] RM1,650,000

It is determined that the fair value of the MIB is RM%,850,000. The recorded amount for MIB's net

assets [excluding goodwill] is the same as fair value, except for property, plant, and equipment,

which has a fair value RM150,000 above carrying value.]

[lanya ditentukan bahawa nilai tara MIB adalah RM1,850,000. Amaun yang direkod bagi aset

bersih MIB [tidak termasuk muhibah] adalah sama seperti nilai tara, kecuali tanah, bangunan dan

peralatan yang mempunyai nilai tara RM150,000 diatas nilai bawa.]

Required: [Dikehendaki:]

a)

b)

d)

Compute the amount of goodwill recognized, if any, on July 31, 2011. [Kira amaun muhibah
yang diikitiraf, jika ada, pada 31 Julai 2011.]

(5 M)
Determine the impairment loss, if any, to be recorded on December 31, 2011. [Tentukan
kerugian pengurangan nifai, jika ada, pada 31 Disember 2011.]

(5 ™M)
Assume that fair value of the MIB is RM1,500,000 instead of RM1,850,000. Determine the
impairment loss, if any, to be recorded on December 31, 2011. [Andaikan nilai tara MIB adalah
RM1,500,000 bukannya RM1,850,000. Tentukan kerugian pengurangan nilai, jika ada, pada
31 Disember 2011.]

(5 M)
Prepare the journal entry to record the impairment loss. [Sediakan rekod jurnal untuk merekod
kerugian pengurangan nifai.]

(5™

On May 1, 2011, TV Inc. consigned 80 TVs to Ed's TV. The TVs cost RM180. Freight on the
shipment paid by Ed's TV was RM400. On July 16, TV Inc. received an account sales and
RM8,600 from Ed's TV. Thirty TVs had been sold and the following expenses were deducted:

[Pada 1 Mei 2011, Syarikat TV konsain 80 TV kepada Ed’s TV. Kos TV adalah RM180.
Pengangkutan bagi penghantaran dibayar oleh Ed’s TV RM400. Pada Jufai 10, Syarikat TV

menerima akaun jualan dan RM8,600 daripada Ed’s TV. Tiga puiuh TV telah dijual dan belanja
berikut ditolak:}
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Freight [Pengangkutan] RM400
Commission (20% of sales price) ?
[Komisen (20% daripada harga jualan)
Advertising [Pengiklanan] 260
Delivery [Penyerahan] 140

Required: [Dikehendaki:]
a) The total sales price of the TVs sold by Ed's TV. [Jumlah harga jualan TV yang dijual oleh Ed’s

TV]
(10 M)

b) The inventory of TVs will be reported on statement of financial position and at what amount?
[Inventori TV yang akan dilaporkan dalam penyata kedudukan kewangan dan berapa

amaunnya?]
(10 M)

Q5. When you undertook the preparation of the financial statements for Vancey Company at January
31, 2010, the following data were available: (Apabila anda mengambil alih penyediaan penyata

kewangan bagi Syarikat Vancey pada 31 Januari 2010, data berikut diperolehi :)

At Cost (Pada kos) At Retail (Pada runcit)

Inventory (Inventori), Feb. 1, 2009 RM72,800 RM 98,500
Purchases (Belian) 219,500 294,000
Sales (Jualan) 325,000
Purchases returns and allowances 4,300 5,500
(Pulangan belian dan elaun)

Sales returns and allowances (Pulangan 10,000
Jualan dan elaun)

Required: (Dikehendaki:)
Compute the ending inventory at cost as of January 31, 2010, using the retail method. (Kira

inventori akhir pada kos pada 31 Januari 2010, dengan menggunakan kaedah runcit)
(15 M)

- END OF QUESTIONS / SOALAN TAMAT -




